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Awareness of industry’s dependence and impact on 
nature was brought into focus by COP15 and the new and 
historic Global Biodiversity Framework, given that nature 
degradation and exceeding planetary boundaries in relation 
to natural capital remains a systemic risk to economic 
activity. But a few months on from COP15, how are finance 
institutions reacting to these developments?

A selection of core themes characterising the current 
landscape for asset managers regarding nature and 
biodiversity in investment decision-making and disclosure 
reporting are detailed in this latest trends report. 

        In summary:

➢ Awareness of forthcoming disclosure & the theme of 
nature/biodiversity risk mitigation is widespread and 
growing

➢ Biodiversity is quickly rising up the ESG investing 
agenda, with managers considering how to create 
investment opportunity. 

➢ Nature will be mainstreamed into ESG analyses 
more generally for mainstream investors’ analyses 
and portfolio construction, and stewardship 
approaches will begin to include questions about 
nature/biodiversity considerations. 

Biodiversity fund assets tripled in 2022 (Environmental 
Finance). Coming off a low base, there is plenty of room for 
more: nature & biodiversity remain underrepresented 
compared to the size of the challenge – according to 
Morningstar.

“Financial flows must now be aligned with the aims of 
the Global Biodiversity Framework, and this should be 
implemented as soon as possible.” (Aviva)

Trend report | Nature 
& biodiversity 
investment

 N
at

ur
e 

A
lp

ha
  |

  T
re

nd
 re

po
rt

  |
  



3

Awareness of forthcoming disclosure & the 
theme of nature and biodiversity risk 
mitigation is widespread 

The TNFD has played and is playing a crucial role 
in focusing the attention of the financial sector on 
nature and biodiversity. SFDR, the EU Taxonomy, 
and disclosure initiatives such as CDP are all 
pushing forward with elements of nature and 
biodiversity reporting.

How this will affect managers’ stewardship 
approaches will be an evolving development.  In 
their stewardship/corporate governance role, 
asset managers are  beginning to include nature 
and biodiversity in engaging with investee 
companies. Currently, few AGMs have any form of 
nature-related agenda items.

Alongside this, in NatureAlpha’s primary research 
with asset managers on attitudes to nature related 
disclosures, conducted in 2022, noted that if TNFD 
came into force, a significant proportion said that 
they would ask companies to disclose on 
nature-related risks. 

Managers are considering how to make 
nature-positive companies, or nature itself, 

into an investment opportunity

Biodiversity & nature is becoming an investment 
and active ownership theme with commercial 
returns as evidenced by the launch of actual 
investment funds by Aviva, Schroders, Lombard 
Odier, HSBC and Federated Hermes (see below).

Mainstreaming of nature into investment 
decision-making 

General mainstreaming of nature into investment 
decision-making alongside other ESG themes will 
take place because of resulting demand (and 
increasing mainstreaming of biodiversity and 
nature data). Given awareness of forthcoming 
disclosure & the theme of nature/biodiversity risk 
mitigation plus the increasing availability of data 
to enable both the risk and the opportunity side of 
the equation.

       Outcomes and future trends

Given the previous developments:

1)NNature is being added to ESG analysis for 
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instrument selection and portfolio construction, 
and stewardship approaches will begin to include 
questions about nature/biodiversity 
considerations. Mainstream ESG data providers 
have either launched or are launching metrics 
given demand. 

According to Morningstar, out of a selection of 25 
U.S. and European asset managers, including the 
global Fidelity Investments, Capital Group, and 
State Street – only 13 of the 25 asset managers 
provided detail on their active ownership approach 
to biodiversity. Out of the top five global asset 
managers by fund assets, Morningstar found that 
BlackRock and Capital Group made significant 
specific comments about their approach to 
investment stewardship on biodiversity. Of the 
other 20 asset managers reviewed, 11 provided 
detail on their biodiversity-related active 
ownership policies. AllianceBernstein, AXA, BNP 
Paribas, LGIM, and Schroders are the largest of 
these managers.
 
2) The nature/biodiversity theme within products 
is likely to spread along the value chain across 
asset owners and wealth management (retail) 
because the theme is compelling for investors and 
because pension funds are already engaged with 
the theme (e.g. the Make my Money Matter 
campaign).
 
3) Coming off a low base, there is plenty of room 
for more: nature & biodiversity remain 
underrepresented compared to the size of the 
challenge – according to Morningstar, ‘It remains 
rare to find funds that specifically target 
biodiversity and natural capital as an investment 
theme. At the time of writing, there are 14 such 
funds in Morningstar Direct, representing USD 1.6 
billion of fund assets (shown below); however 
what is notable is the pace of growth - biodiversity 
fund assets tripled in 2022 (Environmental 
Finance). There appears to be momentum 
supporting more nature-aware investment funds 
to be launched in a similar manner to climate 
aware/transition/low carbon funds and indices.

For access to further insight, visit 
www.naturealpha.ai

NatureAlpha helps banks, asset managers 
and the world's largest data providers 
understand nature & biodiversity risk using 
data & analytics.

Book a demo or consultation today to learn 
how our data can support you: 
contact@naturealpha.ai
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Risk management

     A. Describe the organisation’s 
processes for identifying and 
assessing nature-related risk. 
What are the corresponding risks 
for our organisation?

[Company]’s management of sustainability risks is part of a 
comprehensive system of internal control and risk management, as 
described more extensively in [Company]’s 2021 Universal 
Registration Document. [Company] is engaged in Insurance, 
Reinsurance, Asset Management and Banking businesses on a 
global scale. As such, it is exposed to a wide variety of risks, 
including market risks, credit risk, insurance risks, operational risks, 
and other material risks.

Existing risks

What existing risk mitigation and management approaches are we already applying?

Due to the use of the sector entry point into LEAP-FI existing risks are classified by sector

Risk identification and assessment

5

Frequently used terms

Terms & definitions

    Biodiversity The variability among living organisms from all sources, including, 
inter alia, terrestrial, marine and other aquatic ecosystems and the 
ecological complexes of which they are part; this includes diversity 
within species, between species and of ecosystems (Convention on 
Biological Diversity, 1992). 

    Dependencies Aspects of ecosystem services that an organisation or other actor 
relies on to function. Dependencies include ecosystems’ ability to 
regulate water flow, water quality, and hazards like fires and floods; 
provide a suitable habitat for pollinators (who in turn provide a service 
directly to economies), and sequester carbon (in terrestrial, freshwater 
and marine realms) (as referenced in TNFD Beta framework). 

    Direct impact A change in the state of natural capital caused by a business activity 
with a direct causal link (as referenced in TNFD Beta framework). 

    Impacts Changes in the state of nature, which may result in changes to the 
capacity of nature to provide social and economic functions. Impacts 
can be positive or negative. They can be the result of an organisation’s 
or another party’s actions and can be direct, indirect or cumulative (as 
referenced in TNFD Beta framework). 

    Ecosystem services The contributions of ecosystems to the benefits that are used in 
economic and other human activity, drawn from UN-SEEA (2021) 
System of Environmental-Economic Accounting-Ecosystem 
Accounting (as referenced in TNFD Beta framework). 

    Nature The natural world, with an emphasis on the diversity of living 
organisms (including people) and their interactions among themselves 
and with their environment (as referenced in TNFD Beta framework).

    Natural capital The stock of renewable and non-renewable natural resources (e.g., 
plants, animals, air, water, soils, minerals) that combine to yield a flow 
of benefits to people (as referenced in TNFD Beta framework). 

    Nature-related risks Potential threats posed to an organisation linked to their and wider 
society’s dependencies on nature and nature impacts. These can 
derive from physical, transition and systemic risks (as referenced in 
TNFD Beta framework). 
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Disclaimer and Limitation of LIability

The information contained herein is intended for informational use only and should not be relied upon by 
private investors or any other persons to make financial decisions. Furthermore, the material contained 
herein is for informational purposes only and should not be construed as an offer, solicitation of an offer, or 
an inducement to buy or sell securities  or any equivalents either generally or in any jurisdiction where the 
offer or sale is not permitted. All of the views expressed accurately reflect the personal views of 
NatureAlpha. While opinions stated are honestly held, they are not guarantees and should not be relied on. 
The information or opinions provided should not be taken as specific advice on the merits of any 
investment decision. This communication may contain statements about expected or anticipated future 
events and financial results that are forward-looking in nature and, as a result, are subject to certain risks 
and uncertainties, such as general economic, market and business conditions, new legislation and 
regulatory actions, competitive and general economic factors and conditions and the occurrence of 
unexpected events. Past performance in other related cryptocurrencies in not a viable indication of future 
performance with actual results possibly differing materially from those stated herein. Your capital is at risk 
when investing.

The user of the Information assumes the entire risk of any use it may make or permit to be made of the 
Information. NONE OF THE INFORMATION PROVIDERS MAKES ANY EXPRESS OR IMPLIED WARRANTIES 
OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION (OR THE RESULTS TO BE OBTAINED BY 
THE USE THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, EACH 
INFORMATION PROVIDER EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT 
LIMITATION, ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS, NON-INFRINGEMENT, 
COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO 
ANY OF THE INFORMATION.

Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event 
shall any Information Provider have any liability regarding any of the Information for any direct, indirect, 
special, punitive, consequential (including lost profits) or any other damages even if notified of the 
possibility of such damages. The foregoing shall not exclude or limit any liability that may not by applicable 
law be excluded or limited, including without limitation (as applicable), any liability for death or personal 
injury to the extent that such injury results from the negligence or willful default of itself, its servants, agents 
or subcontractors. Information containing any historical information, data or analysis should not be taken 
as an indication or guarantee of any future performance, analysis, forecast or prediction. Past performance 
does not guarantee future results. The Information should not be relied on and is not a substitute for the 
skill, judgement and experience of the user, its management, employees, advisors and/or clients when 
making investment and other business decisions. All Information is impersonal and not tailored to the 
needs of any person, entity or group of persons. None of the Information constitutes an offer to sell (or a 
solicitation of an offer to buy), any security, financial product or other investment vehicle or any trading 
strategy.
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